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MEDIA RELEASE

Leading global fund manager Vanguard launches three new ETFs
Three new low-cost ways for Hong Kong investors to build their portfolios
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Hong Kong 13 June 2014: Vanguard, the world’s largest mutual fund company and a leader in lowcost investing, is expanding its product offering with three new Hong Kong-domiciled exchange traded
funds (ETFs).
The new ETFs will begin trading on the Hong Kong Stock Exchange today and will bring the number
of Vanguard ETF offerings in the Hong Kong market to four. In 2013, Vanguard introduced its first
ETF in the market: Vanguard FTSE Asia ex Japan Index ETF (2805).
The low-cost offerings will provide Hong Kong investors an opportunity to diversify their portfolios
across the developed markets of Europe and Japan, or to obtain exposure to higher yield stocks
across the Asia region.
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The three new ETFs break new ground for the Hong Kong ETF market :
•
•
•

The Vanguard FTSE Developed Europe Index ETF (3101) is the first ETF to provide
European equity exposure.
The Vanguard FTSE Japan Index ETF (3126) is the first physical, market-cap-weighted ETF
to provide exposure to Japan equities.
The Vanguard FTSE Asia ex Japan High Dividend Yield Index ETF (3085) is the first physical,
market-cap-weighted Asia ex Japan high dividend yield index ETF.

Each of Vanguard’s Hong-Kong domiciled ETFs has the lowest expense ratio in the market for its
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category and the underlying investments are physical securities.
The table below provides additional details on the four ETFs of Vanguard.
ETF

Stock
code

Fund detail

Total Expense
Ratio

Launched

Vanguard
FTSE Asia ex
Japan Index
ETF

2805

Provides exposure to stocks
across 11 developed and
emerging markets in Asia,
excluding Japan; representing 9%
of the global equity market
3
capitalisation .

0.38% annually

15 May 2013

Employs an index sampling
strategy to gain exposure to
developed and emerging equity

markets in Asia, excluding Japan.

Vanguard
FTSE
Developed
Europe Index
ETF

3101

The fund seeks to track the FTSE
Asia Pacific ex Japan, Australia
and New Zealand Index, before
the deduction of fees and
expenses.
Provides exposure to large and
mid cap stocks across 17
developed equity markets in
Europe, representing 25% of the
global equity market
3
capitalisation .

0.25% annually

13 June 2014

0.25% annually

13 June 2014

0.45% annually

13 June 2014

Employs an index sampling
strategy to gain exposure to
developed equity markets in
Europe.

Vanguard
FTSE Japan
Index ETF

3126

The fund seeks to track the
performance of the FTSE
Developed Europe Index, before
deduction of fees and expenses.
Provides exposure to large and
mid-cap stocks in Japan,
representing 8% of the global
3
equity market capitalisation .
Employs an index sampling
strategy to gain exposure to the
equity market in Japan.

Vanguard
FTSE Asia ex
Japan High
Dividend Yield
Index ETF

3085

The fund seeks to track the
performance of the FTSE Japan
Index, before deduction of fees
and expenses.
Provides exposure to stocks that
are characterised by higher-thanaverage dividend yields in Asia,
excluding Japan.
Employs an index sampling
strategy to gain exposure to the
stocks in developed and emerging
Asia, excluding Japan.
The fund seeks to track the
performance of the FTSE Asia
Pacific ex Japan, Australia and
New Zealand High Dividend Yield
Index, before deduction of fees
and expenses.

Vanguard, which launched the first index fund for U.S. individual investors in 1976, is the world’s
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largest mutual fund manager and the third-largest global provider of ETFs . Vanguard is owned by its
U.S.-domiciled funds and ETFs, which, in turn, are owned by their investors. This mutual ownership
structure aligns Vanguard’s interests with those of investors.

Shelly Painter, Vanguard Asia Regional Managing Director said:
“Today marks an important step forward for Vanguard in Hong Kong with the expansion of our ETF
product line-up. We are developing core building block ETFs to help long-term investors assemble
globally diversified portfolios.
Importantly these products give Hong Kong investors more choices and break new ground in the
market by being the first physical-backed ETFs offering exposure to the developed European markets
and to Japan.
In keeping with Vanguard’s low-cost philosophy, the three new ETFs have low total expense ratios.”
James Norris, Vanguard International Managing Director said:
“Vanguard’s approach—both with investing and in business—is to take a long-term view and
understand the value of being well diversified across and within asset classes.
We are committed to building our presence in Hong Kong and across the region more broadly, and
the expansion of our local ETF line-up today is another step along that journey.”
Mr. Norris noted that ETFs are one of the fastest growing product categories in the asset
management industry, including Asia. In the last five years, assets in Asia-Pacific-region ETFs have
more than tripled while the number of Asia Pacific-region ETFs also has increased more than threefold5.
Editor’s note:
For more information about the new Vanguard ETFs and to access a product disclosure statement,
visit www.vanguard.com.hk.
ETFs combine the broad diversification of conventional index mutual funds with the continual pricing
and trading flexibility of individual stocks and bonds. ETFs are listed, bought and sold throughout the
day on a regulated stock exchange. They measure themselves against a benchmark and thus
typically aim to achieve the market return of securities that comprise an index.
ETFs often have lower total costs than mutual funds, and index investments typically have lower
TERs than active investments. Low-cost index ETFs can mean that more of an investment’s returns
go to investors, positioning them for greater long-term financial success.
About Vanguard Asia
The Vanguard Group, based in Valley Forge, Pennsylvania, in the United States, is owned by the
U.S.-domiciled Vanguard mutual funds and ETFs, which in turn are owned by their investors. This
unique U.S. mutual ownership structure aligns Vanguard’s interests with those of its investors and
drives the culture, philosophy and policies throughout the Vanguard organisation worldwide, including
Vanguard Investments Hong Kong Limited, Vanguard Investments Singapore Pte. Ltd. and Vanguard
Investments Japan, Ltd. As a result, Asian investors benefit from Vanguard’s stability and experience,
low-cost investing and client focus. Globally, Vanguard manages more than USD $2.8 trillion in
mutual fund, separately managed account and ETF assets. For more information about Vanguard
Investments Hong Kong Limited, visit www.vanguard.com.hk.
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Source: Morningstar, as at 31 January 2014. Based on global total net assets of mutual funds
(including long-term and money market funds).
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Source: Morningstar, as at 26 May 2014. Based on ETFs listed on the Hong Kong Stock Exchange.
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Source: FTSE, as at 31 May 2014.
4
Source: Morningstar, as at 28 February 2014.
5
Source: ETFGI, as at 31 May 2014. ETFs represent assets of more than USD $2.5 trillion globally.

All Vanguard asset figures are as at 31 March 2014, unless otherwise noted.
The contents of this document and any attachments/links contained in this document are for general
information only and are not advice. The information does not take into account your specific
investment objectives, financial situation and individual needs and is not designed as a substitute for
professional advice. You should seek independent professional advice regarding the suitability of an
investment product, taking into account your specific investment objectives, financial situation and
individual needs before making an investment.
The contents of this document and any attachments/links contained in this document have been
prepared in good faith. The Vanguard Group, Inc., and all of its subsidiaries and affiliates (collectively,
the “Vanguard Entities”) accept no liability for any errors or omissions. Please note that the
information may also have become outdated since its publication.
The Vanguard Entities make no representation that such information is accurate, reliable or complete.
In particular, any information sourced from third parties is not necessarily endorsed by the Vanguard
Entities, and the Vanguard Entities have not checked the accuracy or completeness of such third
party information.
This document contains links to materials which may have been prepared in the United States and
which may have been commissioned by the Vanguard Entities. They are for your information and
reference only and they may not represent our views. The materials may include incidental references
to products issued by the Vanguard Entities. The information contained in this document does not
constitute an offer or solicitation and may not be treated as an offer or solicitation in any jurisdiction
where such an offer or solicitation is against the law, or to anyone to whom it is unlawful to make such
an offer or solicitation, or if the person making the offer or solicitation is not qualified to do so. The
Vanguard Entities may be unable to facilitate investment for you in any products which may be offered
by The Vanguard Group, Inc.
This document is being made available in Hong Kong by Vanguard Investments Hong Kong Limited
(CE No.:AYT820), a Hong Kong company licensed with the Securities and Futures Commission
("SFC") in Hong Kong. Investment involves risks, including the loss of principal. Investors are advised
to consider their own investment objectives and circumstances in determining the suitability of an
investment in the ETF. If you are in any doubt, you should seek professional advice. Investors should
refer to the ETF prospectus for further details, including product features, risk factors and restrictions
on owning and holding the ETF. Investors should not base investment decisions on this document
alone. Further details of the ETF can be found at www.vanguard.com.hk. The ETF is traded on the
HKEx at market price, which may be different from its net asset value. Past performance is not an
indication of future performance. The contents of this document have not been reviewed by the SFC
and SFC authorisation is not an official recommendation of the ETF. This document does not
constitute an offer, an invitation to offer or a recommendation to enter into any investment products.
© 2014 Vanguard Investments Hong Kong Limited. All rights reserved.

