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PRESS RELEASE

VANGUARD, THE WORLD’S LARGEST MUTUAL FUND COMPANY 1,
OFFICIALLY LAUNCHES WHOLLY-OWNED SUBSIDIARY IN SHANGHAI
Vanguard seeks to help Chinese investors achieve their financial goals through its worldrenowned low-cost, diversified and long-term investment approach
Hong Kong, 25 May 2017 — Vanguard, the world’s largest mutual fund company with
US$4.2 trillion 2 assets under management, today officially launched its Wholly ForeignOwned Enterprise (WFOE) in China – Vanguard Investment Management (Shanghai)
Limited – in the Shanghai Free Trade Zone.
The new entity enables Vanguard to bring its investment philosophy, which has revolutionized
how the world invests, to China’s vast population of investors.
The newly established WFOE office, located in the Shanghai World Financial Center and
occupying approximately 1,271 gross square meters, will plan to carry out investment
management, investment consulting, client liaising and servicing, marketing, investment
research, investor education and business development. The WFOE’s legal representative
is Charles Lin, Vanguard’s Head of China, and the general manager is Clare Zhao,
Vanguard’s Head of China Institutional Business.
“This new milestone solidifies our commitment to China,” F. William McNabb III, Chairman
and Chief Executive Officer of Vanguard, said. “Vanguard is pleased to extend our mission
to Chinese investors: To take a stand for them, to treat them fairly, and to give them the best
chance for investment success.”
Vanguard has been serving institutional clients in China, including insurance, banking, asset
managers and other financial institutions, for many years. In 2014, it set up a representative
office in Beijing to facilitate communication between its institutional clients in China and its
Hong Kong office, as well as work with regulators.
“Bringing our unique and proven investment approach to the millions of investors in China is
an important initiative for Vanguard’s international business,” said Mr. McNabb III.
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Unlike other investment management companies, Vanguard is not listed, nor is it privately
held. Instead, it is owned by its US-domiciled mutual funds, which in turn are owned by their
investors. This mutual structure means Vanguard is able to pass along profits to its fund
investors in the form of lower expense ratios, as well as reinvest in the business to improve
client experiences and outcomes. Research shows that investment cost is the one
controllable variable that has the biggest impact on potential returns.
Vanguard has a long history of lowering investment costs. It has reduced the asset-weighted
average expense ratio of its US funds from 0.68% in 1975 to 0.12% 3 today – less than onefifth of the US industry asset-weighted average of 0.62%. The company has successfully
taken its low-cost strategy to international markets including Australia, Japan, Europe,
Canada, Singapore, Hong Kong, and most recently, China.
“We are optimistic about the Chinese market and excited about the long-term opportunities
to serve Chinese investors,” said Charles Lin, Managing Director, Country Head of China.
“Our unique ownership structure and longstanding commitment to low-cost investing mean
we are well positioned to serve the needs of Chinese investors. The launch of our WFOE is
our first step to lowering the cost of investing in China and help Chinese investors reach their
investment goals.”
As a pioneer in the asset management industry, Vanguard created the world’s first index fund
for individuals in 1976, and has been a low-cost investing leader for more than 40 years.
“We would like to take this opportunity to thank the authorities and our business partners for
supporting the establishment of our WFOE. We will continue working closely with them and
look forward to providing long-term value to investors in China,” said Clare Zhao, General
Manager of Vanguard Investment Management (Shanghai) Limited.
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The End -

About Vanguard
The Vanguard Group, Inc., based in Valley Forge, Pennsylvania, in the United States, is owned by the
U.S.-domiciled Vanguard mutual funds, which in turn are owned by the investors in those funds. This
unique U.S. mutual structure aligns Vanguard’s interests with those of its investors and drives the
culture, philosophy and policies throughout the Vanguard organisation worldwide, including Vanguard
Investments Hong Kong Limited, Vanguard Investments Singapore Pte. Ltd., Vanguard Investments
Japan, Ltd. and Vanguard Investment Management (Shanghai) Limited. As a result, Asian investors
benefit from Vanguard’s stability and experience, low-cost investing and client focus. Globally,
Vanguard manages over USD $4.2 trillion (as of 31 Mar 2017) in mutual fund, separately managed
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account and ETF assets. For more information about Vanguard Investment Management (Shanghai)
Limited, visit www.vanguardinvestments.com.cn
Important information:

The contents of this document and any attachments/links contained in this document are for general information
only and are not advice. The information does not take into account your specific investment objectives, financial
situation and individual needs and is not designed as a substitute for professional advice. You should seek
independent professional advice regarding the suitability of an investment product, taking into account your
specific investment objectives, financial situation and individual needs before making an investment.

The contents of this document and any attachments/links contained in this document have been prepared in good
faith. Please note that the information may have become outdated since its publication, and any information
sourced from third parties is not necessarily endorsed by The Vanguard Group, Inc., and all of its subsidiaries
and affiliates (collectively, the “Vanguard Entities”).

This document contains links to materials which may have been prepared in the United States and which may
have been commissioned by the Vanguard Entities. They are for your information and reference only and they
may not represent our views. The materials may include incidental references to products issued by the Vanguard
Entities. The information contained in this document does not constitute an offer or solicitation and may not be
treated as an offer or solicitation in any jurisdiction where such an offer or solicitation is against the law, or to
anyone to whom it is unlawful to make such an offer or solicitation, or if the person making the offer or solicitation
is not qualified to do so. The Vanguard Entities may be unable to facilitate investment for you in any products
which may be offered by the Vanguard Group, Inc.

No part of this document or any attachments/links contained in this document may be reproduced in any form, or
referred to in any other publication, without express written consent from the Vanguard Entities. Any attachments
and any information in the links contained in this document may not be detached from this document and/or be
separately made available for distribution.

This document is being made available in Hong Kong by Vanguard Investments Hong Kong Limited (CE No. :
AYT820) (“Vanguard Hong Kong”). Vanguard Hong Kong is licensed with the Securities and Futures Commission
to carry on Type 1 – Dealing in Securities, Type 4 – Advising on Securities, Type 6 – Advising on Corporate
Finance and Type 9 – Asset Management regulated activities, as defined under the Securities and Futures
Ordinance of Hong Kong (Cap. 571). The contents of this document have not been reviewed by the Securities
and Futures Commission in Hong Kong.
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