Quantitative Equity Group
The team behind the funds

Antonio Picca, PhD: Hi, I am Antonio Picca, and I manage Vanguard’s factor funds.

Meet the speaker

Our factor funds are designed with advisers in mind, and we are really excited to
offer them as a new tool in the low-cost investing toolkit.
So let’s talk about the team behind these funds – my team – the Quantitative
Equity Group. We manage a portion of Vanguard’s US$1 trillion in active assets.
We are a team of highly-credentialed experts with an average industry tenure of
14 years – and it is our collaborative approach to active management that sets
us apart.
Our factor-based strategies are designed to deliver the strongest and most
consistent factor exposure, in a highly diversified, low-cost, transparent and longonly format.
Our disciplined methodology weights stocks according to the strength of their
factor characteristics. That means that we do not have to rely on fundamental
research on individual companies.
We aim to reduce concentration risk by investing in hundreds of stocks across the
entire market-capitalisation spectrum.
Our transparent, rules-based approach to portfolio management, coupled with our
daily holdings disclosure, can help ease your due-diligence efforts.
And of course we are Vanguard – we always focus on lower costs. Our in-house
active implementation allows us to reduce costs by lowering index licensing fees
and giving us greater portfolio management flexibility.
Our active implementation also allows us to control factor-exposure drift. We
assess our exposures daily, but only rebalance the portfolios when needed, in
order to reduce factor exposure decay.
With the factor funds, we aim to deliver the best of both worlds: Flexible and
efficient targeting of desired factors, coupled with a clear understanding of how
we define factors and how we build portfolios.
The design and control behind our factor funds make them great complements to
a broad market exposure, allowing you to customise your factor exposure tilts to
help your clients meet their long-term investment goals.
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Important Information
Funds that concentrate on a relatively narrow market sector face the
risk of higher share-price volatility. Diversification does not ensure a
profit or protect against a loss. All investing is subject to risk,
including possible loss of principal. Past performance is not
indicative of future results. Factor funds are subject to investment
style risk, which is the chance that returns from the types of stocks
in which the fund invests will trail returns from broader stock
markets. Factor funds are subject to manager risk, which is the
chance that poor security selection will cause the fund to
underperform relevant benchmarks or other funds with a similar
investment objective.
This material is for “Professional Investors” (as defined in the
Securities and Futures Ordinance (Cap. 571 of the laws of Hong
Kong) and any rules made under that ordinance) only. It is not
intended for and should not be distributed to, or relied upon, by
members of the public or retail investors in Hong Kong.
The contents of this document contained in this document are for
general information only and are not advice. The information does
not take into account your specific investment objectives, financial
situation and individual needs and is not designed as a substitute for
professional advice. You should seek independent professional
advice regarding the suitability of an investment product before
making an investment.
The contents of this document have been prepared in good faith.
Please note that the information may have become outdated since
its publication, and any information sourced from third parties is not
necessarily endorsed by The Vanguard Group, Inc., and all of its
subsidiaries and affiliates (collectively, the “Vanguard Entities”).

This document may have been prepared in the United States and
which may have been commissioned by the Vanguard Entities. They
are for your information and reference only and they may not
represent our views. The materials may include incidental references
to products issued by the Vanguard Entities.
The information contained in this document does not constitute an
offer or solicitation and may not be treated as an offer or solicitation
in any jurisdiction where such an offer or solicitation is against the
law, or to anyone to whom it is unlawful to make such an offer or
solicitation, or if the person making the offer or solicitation is not
qualified to do so. The Vanguard Entities may be unable to facilitate
investment for you in any products which may be offered by the
Vanguard Group, Inc.
No part of this document may be reproduced in any form, or referred
to in any other publication, without express written consent from the
Vanguard Entities. Any attachments and any information in the links
contained in this document may not be detached from this document
and/or be separately made available for distribution.
This document is being made available in Hong Kong by Vanguard
Investments Hong Kong Limited (CE No. : AYT820) (“Vanguard Hong
Kong”). The contents of this document have not been reviewed by
the Securities and Futures Commission in Hong Kong.
Copyright, trademark and other forms of proprietary rights protect
the contents of this document. You may not copy, publish and/or
distribute any derivative works from the information from this
document.
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